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Economic Plans Move Ahead 


Higher taxes to offset increased military expenditures 
and combat inflation have top priority on Congressional 
agendas. A week after his initial request for a tax boost 
(see Trenps 7/20/50), the President outlined the specifics 
of his tax plan in the Mid-year Economic Report to the 
Congress. He recommended that the tax revision bill 
which had been pending for several months be changed 
to provide for a total tax increase of $5 billion. This amount 
would be raised by increasing the rate of personal income 
taxes to their 1945 level; raising corporation taxes across- 
the-board by 4 percent; closing loopholes and retaining 
current excise taxes. 

The tax measures recommended by the President would 
only be an “interim” step. Work is now under way on a 
bill that will undoubtedly be more far-reaching and compre- 
hensive. 


Economic Controls 


Meanwhile, the Senate Banking and Currency Committee 
has under consideration legislation covering the rest of 
the President’s proposals: to enact consumer and real estate 
credit controls; to establish priority and allocations for es- 
sential materials; to put a ceiling on unessential production; 
to requisition needed materials, and to guarantee and 
extend loans to encourage production. Such a measure is 
being debated on the floor of the House as we go to press. 

Three schools of thought have emerged on these meas- 
ures. Some favor the “middle-of-the-road” course recom- 
mended by the President. Others believe that many of the 
powers requested by the President are not needed at this 
time and that it is the duty of Congress to grant these 
powers only as they become necessary. The third group 
takes the position that the measures requested are insufh- 
cient to do the job and that full-scale controls, including 
price and wage controls and rationing, should be enacted 
immediately. 


Council of Economic Advisors’ Report 


Accompanying the President’s report was the semi- 
annual report of the Council of Economic Advisors. The 
Council proposed three basic principles to guide public 
policy in the economic field and to help the citizen evaluate 
federal economic action. First, policy should be directed 
at a speedy increase in production to meet immediate and 
potential military requirements. Second, economic meas- 
ures should be designed to assure that military production 
receives priority over output for civilian use. Third, public 
policies should be drawn to protect the economy from 
rampant inflation. 

Applying these principles against the current economic 
and military situation, the Council concluded that at the 
present time, full wartime controls are not necessary. The 
report recommended that the first steps should be in the 
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Misleading Peace Campaign 


The propaganda war is raging today as fiercely around 
the world as is the fighting in Korea. One aspect of this 
propaganda is a “peace” petition which is being circulated 
at a time when world war seems frighteningly imminent 
and the desire for peace among the peoples of the world 
has never been stronger. The campaign for signatures to 
the petition has been pushed vigorously in Europe and parts 
of Asia and is under way in the United States. 

The petition was drafted in Stockholm last March at a 
meeting of the Partisans of Peace, an over-all international 
organization to which many “Communist front” bodies 
belong. The Soviet press and radio are using the petition 
in a full-scale attack against “American war mongers.” 

If this were the whole story, the peace petition would not 
be the cause for alarm that it has become and would be 
dismissed as just another Soviet propaganda device. The 
fact is, however, that the petition attracts millions of people 
who are not Communist sympathizers but who genuinely 
believe that by signing it they are helping the cause of 
world peace. A number of distinguished non-Communist 
leaders have signed the appeal. 


What the Petition Says 


Here is what the petition says: 
“We demand the absolute banning of the atom weapon, arm of 
terror and mass extermination of populations. 


“We demand the establishment of strict international control to 
ensure the implementation of this banning measure. 


“We consider that any government which would be first to use 
the atom weapon against any country whatsoever would be com- 
mitting a crime against humanity and should be dealt with as 
a war criminal. 


“We call on all men of good will throughout the world to sign 
this appeal.” 


The petition also quotes a statement made by U.N. 
Secretary-General Trygve Lie, “I bless everyone, each man 
and woman who fights for peace. This is the aim and target 
for which the United Nations stands.” 

Peace is indeed the aim of the United Nations. But will 
this petition help to get peace? An answer to this question 
requires a look at the record of what the U.N. has done 
to try to prevent atomic warfare. 


The U.N. Record 


In 1946 the United Nations set up, under the Security 
Council, an Atomic Energy Commission. The job of this 
Commission was to work out a plan for international con- 
trol of atomic energy which would ban the use of atomic 
weapons and see that none were produced. After many 
months of investigation and negotiation, a plan was agreed 
upon by all members of the Commission except the Soviet 
Union and Poland. 

Because of the impasse in the Security Council, the Gen- 
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ECONOMIC PLANS MOVE AHEAD—Continued 


fiscal and credit field, consumer credit controls and higher 
taxes to help pay as we go. The Council warned, however, 
that should the world crisis become more acute or should 
inflationary pressures rise to the danger point, more stringent 
controls would be imperative. 

As this is written, it appears that Congressional opinion 
is inclining toward giving the President more authority 
than he requested. It seems likely that the Congress will 
at the very least grant him “stand-by” authority to invoke 
price and wage controls and rationing. Though the ad- 
ministrative problems of instituting such a program are 
gigantic, public opinion is evidently demanding that every 
possible means be used to halt rising prices. 


MISLEADING PEACE CAMPAIGN—Continued 


eral Assembly was asked to consider the problem at its 
session in the fall of 1948. The Assembly gave approval 
to the majority plan by a vote of 40-6 (the six being the 
Soviet bloc). The Assembly also asked the five permanent 
members of the Security Council plus Canada to continue 
meeting in an effort to reach a basis for agreement. The 
deadlock has continued up to the present. 

The chief points of difference between the U.S.S.R. and 
the U.N. majority concern international ownership, com- 
plete and continuing inspection, allocation of manufacturing 
facilities on a quota basis, and provision that the veto 
cannot be used to protect a nation which violates the terms 
of the agreement. The majority insists that the agency, 
to be effective, must have greater authority than the Soviet 
Union is willing to grant, and has maintained that an in- 
effective agreement is worse than no agreement at all. 

For some time the Soviet Union has been urging the 


United Nations to pass a ban on atomic weapons. But . . 
the U.N. majority agreés that a ban is meaningless without 
a system of contro] *to;mpale;sure that it is enforced. 

When the peace petitf@frasks for a ban of atomic weapons 
and strict international control, it ignores the U.N. record 
over the last five years. This is precisely what the United 
Nations has been working for but has been prevented from 
doing by the Soviet Union. 


Who Is An Aggressor? 


Another point that bears further thought is the petition’s 
statement that whichever country first uses atomic weapons 
is a war criminal. This capitalizes on the world-wide fear 
of atomic bombs. It confuses the issue by condemning the 
nation or nations who use a certain type of weapon and 
ignores the fundamental question of who commits aggres- 
sion. 


Effect of the Petition 


The Partisans of Peace are said to be aiming at 300-400 
million signatures in their world-wide campaign. These 
may be presented to the General Assembly in September, 
and are expected to be widely publicized at a fall meeting 
of the Partisans around the time of U.N. Day, October 24th. 
The effect of the campaign will depend on the extent to 
which it is understood by the peoples of the world. 

For five years the United Nations has been working 
to prevent wars, to regulate all armaments and to ban 
atomic weapons. In its fight against aggression in Korea 
it needs the support of world-wide public opinion. Such 
support can be seriously diverted by the current “peace” 
campaign. 

Summary information just released: The Hydrogen Bomb and Inter- 
national Control, Joint Congressional Committee on Atomic Energy, 


U. S. Capitol, Washington 25, D. C.; Fact Sheet on Atomic Energy and 
Foreign Policy, Department of State, Washington, D. C. 


* CURRENT LEGISLATION * 


D. C. Home Rule (S. 1527*): 18 more signatures are needed 
on the Kennedy discharge petition to bring S. 1527* to the 
floor of the House for vote. 200 have signed. 


Equal Pay for Equal Work (S. 706* and H. R. 1587*): 
The Senate Committee on Labor and Education is expected 
to issue a report this week, following its favorable vote 
on S. 706*. The House subcommittee on Equal Pay (Kelly, 
D., Pa., Chrm.) held hearings in May on H. R. 1587*, but 
has not yet taken any action. 


Point IV: As we go to press, the Senate is still debating the 
Omnibus Appropriation Bill, which contains appropriations 
for the Point IV program. On August 3, the Senate voted 
a 10°% reduction in the funds for technical assistance. An 
amendment by Sen. Smith (R., N.J.) to exempt Point IV 
from the reduction was rejected by roll call vote of 39 yeas 
to 46 nays. 


European Recovery Program*: Funds for ERP are still 
being debated by the Senate as part of the Omnibus Appro- 
priation Bill. The following action has been taken on amend- 
ments: Passed: By 42 to 29, the Hayden amendment to pro- 
vide $2.45 billion for ECA: by 43 to 29, the Hickenlooper 
amendment barring certain funds from countries failing to 
comply with treaties with U. S.; McClellan amendment 
barring aid to participating countries which have failed to 
assist in carrying out U.N. order in Korean war; by 65 to 15, 
McCarran amendment of $100 million in aid to Spain, after 
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first adopting by 52 to 27 O’Mahoney amendment directing 
Export-Import Bank to grant loans to Spain of $100 million 
by way of a public debt transaction. Rejected: By 25 to 53, 
Fulbright amendment increasing by $3,945,000 funds for 
Voice of America; by 33 to 39, the Wherry amendment 
barring funds to any country allowing export of war-useful 
material to Russia or its satellites while U. S. is engaged in 
carrying out order of U.N.; the Malone amendment to trans- 
fer ECA funds to funds for military appropriations. 


Defense Production Act of 1950 (S. 3936): This bill 
covers the recommendations of the President in his recent 
message to Congress in regard to establishing a system of 
priorities and allocations for materials, expansion of produc- 
tive capacity and supply, stronger credit controls, and the 
regulation of speculation on commodity exchanges. Meet- 
ings are being held by the Senate Banking and Currency 
Committee, where there is some support for the Baruch pro- 
posal of a stronger plan including price and wage controls 
and rationing. The House Committee on Banking and Cur- 
rency on July 27 ordered that H. R. 9176 (the House com- 
panion bill) be reported with certain amendments to the 
House. This bill is being debated as we go to press. 


U.N. Agencies (H. J. Res. 334*): Although this measure 
was on the Senate Foreign Relations Committee agenda for 
August 1, it was not taken up. The Committee hopes to 


reach it “soon.” 


* Indicates League support. 
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